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RECOMMENDATION
1. That the audit, governance and standards committee note the final report on

the impact of the Covid-19 pandemic on the council’s finances.

BACKGROUND INFORMATION

Following the September 2020 report on the financial impact of the Covid-19
pandemic, the committee requested regular updates on the council’s increased
costs and income losses and an update on any additional government funding.

This report concludes these regular updates to the committee on the pandemic
and summarises the 2021-22 position.

Post-Covid: the end of the pandemic from a funding perspective

4.

As previously reported to the committee, the government announced only one
tranche of general support funding for increased costs for 2021-22, of which
Southwark received £11.4m for the period April to June 2022. In addition, some
but not all, losses from sales, fees and charges was compensated for, through
£1.9m of grant funding. There were no further funding announcements to
support losses in business rates and council tax or commercial income.

Despite no additional funding, the Department for Levelling Up, Housing and
Communities (DLUHC) continued to request information on the financial impact
of the Covid-19 pandemic. This regular reporting has now come to its
conclusion and the final return was submitted in May 2022, covering the full
year 2021-21.

In the final return, pandemic-related costs and income losses showed a £1m
reduction from that reported in February 2022. The council have fully applied all
covid grants, used reserves, delayed projects and absorbed the underfunding
within existing budgets to bridge the gap in funding for 2021-22.

Despite the financial uncertainty created by the after-effects of the pandemic,
central government has signalled that there will be no further specific
pandemic-related funding. Local authorities are expected to cover the



remaining covid related costs and lost income streams from their ‘normal’
budgets.

Community, equalities (including socio-economic) and health impacts
Community impact statement

8. This report is not considered to have a direct impact on local people and
communities.

Equalities (including socio-economic) impact statement

9. This report is not considered to contain any proposals that would have a
significant equalities impact.

Health impact statement

10. This report is not considered to contain any proposals that would have a
significant health impact.

Climate change implications

11. This report is not considered to contain any proposals that would have a
significant impact on climate change.

Resource implications

12. There are no direct resource implications in this report.
Consultation

13. There has been no consultation on this report.
SUPPLEMENTARY ADVICE FROM OTHER OFFICERS

14. None required.
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